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Cloudbreak Resources Ltd. (TSX.V: CDB)–Initiating Coverage; Porphyry Systems in Turkey

Sector/Industry: Junior Mining/Copper www.cloudbreakresources.com

Market Data (as of December 13, 2007)
Current Price C$0.075
Fair Value C$0.27
Rating* BUY
Risk* 5 (Highly Spec)
52 Week Range C$0.08–C$0.24
Shares O/S 61,689,635
Market Cap C$4.63 mm
Current Yield N/A
P/E (forward) N/A
P/B 1.30
YoY Return -53.1%
YoY TSXV -3.3%

*see back of report for rating and risk definitions
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Investment Highlights
The company’s priority at this time is delineating the 

Ikiztepe Hill and Derekoy porphyry/skarn and porphyry
systems at the Sarp property in northwestern Turkey.
Drilling is underway.

The Derekoy porphyry has a historic, non NI 43-101
compliant resource estimate of 221 million tonnes grading
between 0.24 –0.27% copper, and Ikiztepe Hill has a
historic, non NI 43-101 compliant resource estimate of
13.5 million tonnes grading 0.52% copper and 0.05%
molybdenum.

There is significant potential for resource expansion
beyond these historic estimates. NI 43-101 compliant
resource estimates for both projects are expected in Q1-
2008.

The company has an option to earn 65% in the Sarp
property.

The company also has properties in Nevada and Romania
targeting copper and gold.

Risks
The value of the company is dependent on the success of

drilling, expansion, and determination of favorable
resource estimates

Cloudbreak Resources is delineating resources on two copper porphyry/skarn deposits on the Sarp property in
northwestern Turkey. The company has an option to earn 65% interest in this property. The Derekoy porphyry has a
historic resource estimate of 221 million tonnes grading between 0.24 –0.27% copper, and Ikiztepe Hill has a historic
resource estimate of 13.5 million tonnes grading 0.52% copper and 0.05% molybdenum.

K ey Financial D ata (FY E - A pril 30)
(C $) 2006 2007 2008 (3 m o)
Cash 324,640 389,014 563,171
W orking Capital 222,128 90,915 351,621
M ineral Properties 493,093 1,978,751 3,186,286
Total Assets 1,041,496 2,417,283 3,833,980
LT D ebt - - -
N et Income (758,373) (1,032,388) (204,466)
EPS (0.04) (0.03) (0.01)
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Company
Overview

Corporate
History

Turkey Mining
Outlook

Sarp Property,
Turkey

Cloudbreak Resources is primarily focused on the advanced stage copper porphyry deposits
in Turkey. Drilling is underway to delineate resources at the low-grade Derekoy porphyry
and higher grade Ikiztepe Hill porphyry/skarn deposits.

The company was formed in its current form in October 2002. They were formerly Condor
Gold Fields Inc., and held small carried interests in several natural gas wells in the Western
United States from 2001-2002.  The company’s name was changed to Cloudbreak Resources 
in October 2002, when they consolidated shares on a 16:1 basis. At this time, they changed
their focus to mineral exploration.

Turkey is a mineral rich country, namely in copper and gold in porphyries, and associated
skarn and epithermal deposits. Exploration, development, and production are ongoing.
Eldorado Gold (TSX: ELD) was forced to temporarily shut down the Kisladag Mine in
August 2007, during early stages of production, pending resolution of a lawsuit challenging
their Environmental Impact Assessment (EIA) report. This mine, when fully operational,
will be Turkey’s largest gold mine.  Turkey’s current mining law, operated by the Ministry 
of Energy and Natural Resources, was created in 2004. The government uses a staged
license system. First, an exploration license allowing the applicant to pursue mineral
exploration activities in a specific area is granted for a period of three years, with potential to
expand by another two years. This is followed by a pre-operation license, which is granted
when the property has evidence of potentially economic mineralization. This can be
determined by an inferred resource estimate, drilling results, and other evidence of
mineralization through exploration. This is followed by an operation license, which is
granted for a period between 10 and 60 years. The license area covers the outlined resource
area, and other areas in the exploration license must be relinquished. Under an operation
license, resources must be converted into probable reserves, and the non reserve area is also
relinquished. There are no royalties on mining in Turkey, except for a 2% net smelter
royalty on state owned land. Environmental permitting for drilling, earthwork, and mining is
required.

Source: Cloudbreak Resources Ltd.
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Property Overview: The company is earning an interest in the Sarp property, which is
composed of numerous copper-gold-molybdenum porphyry and skarn targets. The company
is primarily focused on the low grade Derekoy porphyry and the Ikiztepe copper
porphyry/skarn deposit. These properties are comprised of 19 license areas covering 33,700
hectares.

Ownership: In July 2005, the company entered into an option agreement with Valhalla
Resources Ltd. to earn an interest in the Derekoy and Ikiztepe Sarp properties. Cloudbreak
has the option to earn a 65% interest in the property by making payments of US$1.2 million,
spending US$5 million on exploration, and issuing 1.2 million shares of Cloudbreak over a
five year period. Cloudbreak is expected to complete a pre-feasibility study in association
with the work and payment obligations. Valhalla is the operator of the project during the
five year earn in period, and Cloudbreak pays Valhalla US$10,000/month for management
fees. The underlying owner of the property is Anatolia Mineral Development Ltd. (TSX:
ANO).

Historic Exploration/Production: There is evidence of historic production exploiting high-
grade copper mineralized zones on the properties. The Turkish Geological Survey
conducted a large stream sediment sampling program in the 1970s that identified a number
of high priority targets. They identified the Derekoy porphyry through this program and
delineated a historic resource estimate. Turk Maadin, a private Turkish company, followed
up this work and did extensive exploration in the 1970s, 1980s, and 1990s. Numerous
porphyry bodies were identified with good drilling results. Historic resources were
delineated at several of these unnamed bodies. Turk Maadin conducted a small underground
mining program, but no historic production data is available.

The underlying owner, Anatolia, began exploration in 2003. They began with a 31 line
kilometer IP and resistivity geophysical survey over the copper molybdenum bearing areas.
This survey concluded that the correlation between areas of known mineralization and IP
responses was not good. They followed this work with a soil geochemical survey in 2004
over the area Turk Maadin drilled in the 1970s.

Rio Tinto (NYSE: RTP) joint ventured the Ikitztepe Sarp project in 2004. Their work was
limited: mapping, rock chip sampling, and soil sampling identified several skarn outcrops
but no drilling was completed. In 2004-05, Anatolia completed a six hole, 944 meter drill
program in the Ikiztepe area that Turk Maadin mined in the 1970s. Four holes spread over
an area of 0.8 by 1 kilometers intersected copper mineralization, and the remaining holes are
believed to fall outside the mineralized area. Results included 28.5 meters of 0.24% copper,
8.8 meters of 0.32% copper, and 29.3 meters of 0.77% copper. Depth of mineralization
varied from surface to 40 meters.

Cloudbreak optioned the property in 2005, and Anatolia continued as the operator. They
completed a larger rock chip, soil, and stream sediment sampling program. These samples
were anomalous to high grade for gold and copper. The stream sediment sampling indicated
a target area for copper-gold mineralization of 17 by 3 kilometers trending northwest-
southeast. A soil geochemical survey was completed in this target area on a 300 meter by
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300 meter grid. The soil sampling program identified two clustered areas of gold
mineralization.

Accessibility and Infrastructure: The property is located in northwestern Turkey, near the
border with Bulgaria. Access is by highway from Istanbul, 150 kilometers to the east. Well
paved roads linking communities and four wheel drive unpaved roads provide access within
much of the property. There is a rail terminal 40 kilometers away and power lines do cross a
portion of the property. The climate of the area does not limit exploration activity.

Geology and Mineralization: The property is located within the Tethyan mineralization
belt, which extends from the Alps across Romania and Bulgaria into Turkey, Iran, and the
Himalayas of northern India. This belt hosts world class gold and copper resources,
including Gabriel Resources’(TSX: GBU) Rosia Montana deposit in Romania (352 million
tonnes grading 1.3 g/t gold and 6 g/t silver), Bor in Serbia (150 million tonnes grading
1.26% copper and 1.07 g/t gold), and Kisladag in Turkey (235 million tonnes grading 1.04
g/t gold. There are four copper and molybdenum past producing and operational mines
within Bulgaria that are close to the property.

The property is comprised of porphyry, skarn, and epithermal alteration mineralized systems.
Porphyry deposits are bulk tonnage igneous intrusive deposits, and copper-skarn deposits are
metamorphic deposits altered by nearby igneous activity. The deposit is attractive due to its
polymetallic credits and its relatively high grades. Many copper porphyry systems in the
western United States have an average copper grade of 0.2%, with low molybdenum and
gold credits.

Current Status: The company is currently in its second stage of drilling. The first stage,
completed in the first quarter of 2007, targeted the Karanlikkoy epithermal gold target, the
East Camp skarn deposit, and the Sogukpinar skarn deposit. This program, comprised of
2,500 meters of reverse circulation drilling, was especially successful at the East Camp and
Sogukpinar projects. East Camp and Sogukpinar are located on opposite ends of a 1.2
kilometer long east-west trending structure, with potential for infill. 13 holes totaling 11,112
meters were drilled on these targets, to an average depth of 130 meters. This drilling
expanded the known mineralization at East Camp for 250 meters to the south.
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The second stage of drilling, currently underway, is targeting the Derekoy and Ikitepe Hill
porphyry targets. Two diamond drill rigs are working on the Derekoy target and the results
of several holes have been released. The company plans to establish NI 43-101 compliant
inferred resources at these two porphyry bodies in 2008.

Drill From To Intercept Cu Mo Au Ag

Hole (meters) (meters) (meters) (%) (%) (g/t) (g/t)

IRC 001 60 64 4 0.17 -- -- 1.8

IRC 002 0 2 2 0.31 -- -- --

92 96 4 0.34 -- -- --

IRC 003 0 4 4 0.56 -- 0.35 --

40 42 2 0.21 -- -- --

IRC 004 6 10 4 1.16 -- 0.47 --

62 80 18 0.36 -- -- --

IRC 005 4 120 116 0.61 -- -- --

Including 16 20 4 1.11 -- 0.1 --

Including 38 54 16 1.18 -- 0.12 --

Including 94 98 2 1.81 -- -- --

Including 98 100 2 1.19 -- -- --

IRC 006 0 2 2 0.29 0.004 0.06 2.5

22 34 12 0.67 0.042 0.1 4.1

Including 28 34 6 1 0.077 0.16 5.8

IRC 007 30 34 4 3.11 0.029 0.46 11.9

IRC 008 36 40 4 0.29 0.001 0.05 2

IRC 013 12 20 8 0.37 0.021 0.09 3.4

26 28 2 0.23 0.006 0.03 2.4
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Muntele
Property,
Romania

Resource Estimates: This property does not have any NI 43-101 compliant resource
estimates. The Turkish Geological Survey estimated 221 million tonnes grading between
0.24 –0.27% copper at Derekoy. Turk Maadin drilled 56 holes targeting skarn
mineralization on the property and delineated several resource areas ranging from 400,000
tonnes to 13 million tonnes grading between 0.5% to 1.3% copper. Based on the work
carried out by Turk Maaden, the Swedish company Granges International Mining, calculated
2.2 million tonnes grading 1.17% copper and 0.07% molybdenum in the skarn at East Camp
and Sogukpinar, and 13.5 million tonnes grading 0.52% copper and 0.05% molybdenum in
the Ikiztepe Hill porphyry. These resources are not NI 43-101 compliant. The company
hopes to release NI 43-101 compliant resource estimates for Ikiztepe Hill and Derekoy in the
first half of 2008.

Timeline: The company aims to delineate resources at Derekoy and Ikitepe and put these
deposits into production, likely with a partner. We believe a feasible development,
permitting, and construction timeline is approximately four years.

Property Overview: The Muntele property in Romania is located near to Gabriel
Resources’ (TSX: GBU) Rosia Montana project.  The company believes this property may
have potential to host a large copper gold deposit, and the 2007 geophysics program has
identified six priority drill targets. However, the project appears to be on hold. Gabriel
Resources’ has been forced to delay the Rosia Montana project, due to the Romanian
government’s decision to suspend the permit approval process.  There has been intense 
pressure against the mine from environmental non-governmental groups (NGOs).

Ownership: This property is 100% owned by the company.

Historic Exploration/Production: In the first half of 2007, the company completed a
mapping, sampling, and geophysical survey program including magnetics and IP to define

Drill From To Intercept Cu Mo Au
Hole (meters) (meters) (meters) (%) (%) (g/t)

DD-001 0 33 33 0.37 0.0007 0.05

35 77 42 0.37 0.0015 0.058

97 182 85 0.35 0.0024 0.046

194 247 53 0.23 0.0026 0.041

DD-003 6 233 227 0.38 0.0075 0.058

DD-008 0 173.3 173.3 0.33 0.0054 0.05

Including 0 10 10 0.54 0.0025 0.07

50 66.6 16 0.48 0.0067 0.07

73 89.1 16.1 0.54 0.0047 0.07
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Dolly Varden
Property,
Nevada

Management

drill targets and confirm historic exploration results.

Geology and Mineralization: The company is exploring for a mineralized copper gold
skarn body and associated epithermal mineralization. The best prospect on the property at
this time is the 7 square kilometer Martin Hill prospect. Geophysical surveys have outlined
a number of magnetic highs that correlate with mapped magnetite skarn and intrusive rocks.
Historic exploration has identified a mineralized skarn body that warrants follow up.

Current Status: The company intends to joint venture or drop this property, as their focus
is on the Turkey properties.

Resource Estimates: This property does not have any historic or NI 43-101 compliant
resource estimates at this time.

Property Overview: The 520 acre Dolly Varden West property is of interest to the company
due to Consolidated Gold Win Ventures (TSX.V: CGW)’s success at the Dolly Varden 
copper gold skarn property. Cloudbreak felt the property was significantly under explored,
considering evidence of a similar mineralized system.

Ownership: The property is comprised of 26 claims totaling 520 acres. In January 2007,
the company entered into an option agreement to purchase 51% interest in the Dolly Varden
West claims from Kokanee Placer Ltd. Cloudbreak is required to pay CDN$125,000, issue
3.0 million shares, and spend US$850,000 on exploration over three years.

Historic Exploration/Production: The property is of interest because of successful
exploration at Dolly Varden, which is in turn located directly south of the former Victoria
Mine operated by Kennecott. This mine produced 2 million tons of ore in the 1960s.

Accessibility and Infrastructure: The property is located 40 miles south of Wendover,
Nevada.

Geology and Mineralization: The company believes the Dolly Varden property hosts a
deep seated copper gold skarn and related intrusive.

Current Status: The company began with an IP geophysics and magnetic survey that
delineated a target along trend with the adjacent Dolly Varden target. Drilling began in May
2007, but no results have been released at this time. The company intends to joint venture
this property, as their focus is on the Turkey properties.

Resource Estimates: This property does not have any historic or NI 43-101 compliant
resource estimates.

The Cloudbreak management team has strong technical experience, notably in Eastern
Europe and Turkey, the company’s primary area of focus.  
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Blair Naughty - President and Director
Mr. Naughty has 17 years experience in the junior stock markets, holding positions at
Midland Doherty, Sprott Securities, Yorkton Securities and Infinity Mutual Funds between
the years of 1989 and 1997. From 1998 until present, Mr. Naughty has worked with both
public and private mining companies aiding them in investor awareness campaigns and in
securing financing.

John Theobald - Director
Mr. Theobald has spent 30 years in the mining industry, with extensive experience of
exploration management, feasibility studies, project development, operations and corporate
management. During his career, he has been involved in the exploration for and development
of gold, base metals, coal and industrial mineral deposits in Eastern Europe, CIS, Turkey,
Africa and Western Europe. Mr. Theobald has held senior positions with a wide variety of
major and junior mining companies, including Anglo American, Phelps Dodge, Antares
Mining and Exploration Corp., Kumba Resources, Metorex and Anglo Pacific Group PLC.
Mr. Theobald has an honours degree in geology from the University of Nottingham and is
qualified as a chartered engineer with the United Kingdom Engineering Council. He is a
fellow of the Geological Society of London and a member of the Institute of Materials,
Metals and Mining, Australasian Institute of Mining and Metallurgy, Society for Mining,
Metallurgy and Exploration, and the Canadian Institute of Mining, Metallurgy and
Petroleum.

Martin S. Oczlon, PhD - Director and Chief Geologist
Dr. Oczlon has more than 14 years of mineral exploration experience. He has worked
extensively in the regions of Eastern Europe and Southwest Asia . Subsequent to his PhD at
Heidelberg University, Germany, he began consulting for BHP Minerals in 1992 and joined
BHP in 1994 as project geologist in base and precious metal exploration. He led the team
that explored porphyry copper projects in Pakistan, projecting and successfully drilling a
number of holes leading to the discovery of the large Reko Diq group of Cu and Cu-Au
porphyries. Deposit names still bear the numbering of his drill holes, like the H4 Zone,
which is currently in the process of becoming a copper mine. Following BHP's corporate
restructuring in 1999 Martin founded, together with a group of German investors, the private
exploration company Danube Minerals Ltd., acquiring from BHP a very large license
perimeter in Romania (>2500 km2). This project was successfully operated and sold in early
2002 during the industry market depression period, with a net 200% profit on the investment.
Dr. Oczlon then focused his interests to Turkey, where he successfully acquired gold
exploration projects vending them into the TSX-V listed Canadian company Aldridge
Minerals Inc., translating into further significant ROI for investors. Throughout Dr. Oczlon's
tenure as a professional his incorporation of pro-active safety management gives him a 100%
safety track record. The completion of the "Terrane Map of Europe", compiling his work
over the past 15 years, was published in 2005. In addition to Martin's native German, he has
fluent to colloquial language levels in English, French, Spanish, Romanian, Russian, and
Bulgarian.

Marvin Mitchell - Director
Mr. Mitchell received a degree in geology from the Montana College of Mineral Science and
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Management
Rating

Technology in 1968 (formerly Montana School of Mines). He has over 38 years experience
in the mineral exploration industry including eight years as exploration manager for the
minerals division of Ranger Oil Ltd. and is a registered professional engineer in the province
of British Columbia.

David Michaud- Advisory Board Member
Mr. Michaud specializes in the start-up and operation of large-scale metallurgical
concentrators. The metallurgical consultant, who speaks French, English and Spanish, holds
a bachelor's degree in mining engineering from Queen's University.

For the last year, Mr. Michaud has been consulting in mining for MetallurgyInMotion Inc.
Prior to that, he was acting as operations manager to Corriente Resources Inc. and involved
in the feasibility study of its large-tonnage copper-gold project in South America. One of his
most recent high-profile assignments was as the mill operation's superintendent in the
successful 2001 start-up of the concentrator at Compania Minera Antamina SA in Peru. Mr.
Michaud was part of the group that successfully headed the commissioning and transition to
stable operation of the Antamina concentrator. Previous to 2001, Mr. Michaud spent five
years at Highland Valley Copper in technical and operational positions. Highland Valley
Copper is one of the largest open-pit copper operations in the world.

Our management rating system is a quantitative way to rate management based on a number
of factors, including technical experience, the ability to raise financing, and management’s 
time commitment to the company. We also analyzed trading records to identify for evidence
of unusual trading by management. Our net rating for Cloudbreak is 3.2, which we have
rated average. We believe Cloudbreak’s management team is typical for a junior resource 
company. The technical experience of their director and chief geologist, Martin Oczlon, and
director John Theobald, are great benefits to the company. The company does not have a
full-time geologist.

Management Rating

3.16
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3.5
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3.5

3.5

0% 20% 40% 60% 80% 100%

Net Rating

Any unusual insider trading in the past 12 months
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Experience in projects similar to the current project
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Experience in putting mines to production/generating prospects

Technical Experience
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Strength of
Board

Outlook on
Copper

The Toronto Stock Exchange recommends that the Board of Directors of every company
include independent or unrelated directors who are free of any relationship or business that
could materially interfere with the director’s ability to act in the best interest of the company.  
An unrelated/independent director can be a shareholder. In this report, we introduce our
strength of board rating for Cloudbreak, which uses information available from the
company’s annual “Management Information Circular” to ensure that the company has an 
independent Board of Directors, Audit Committee, and Compensation Committee. This
report also identifies any non-arms length transactions and management’s compensation.  

Cloudbreak’s Board of Directors is made up of 4 individuals: Blair Naughty, Marvin 
Mitchell, Martin Oczlon, and John Theobald. Marvin Mitchell, Martin Oczlon and John
Theobald do not hold shares in the company. These three directors all have options under
the company’s stock option plan.  The related/non-independent directors are Martin Oczlon
and Blair Naughty. Mr. Naughty is an executive officer of Cloudbreak, and Mr. Oczlon is an
executive officer of Cloudbreak’s joint venture partner, Valhalla Resources.  The members
of the Corporation’s Audit Committee are Martin Oczlon, Marvin Mitchell, and Blair 
Naughty.

As of December 13, 2007, copper was trading at US$2.91/lb, which reflected a YOY drop of
5.31%. As shown in the chart below, current prices are well below the YTD average price of
US$3.25/lb.

The recent drop in prices was due to a rapid increase in inventory levels. As of December 13,
2007, LME stocks were 190,350 tonnes, which reflects an increase of 98% since the
beginning of 2006.

We have maintained our short-term and long-term outlook on copper prices. We believe that

Copper - Price Vs Stocks
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Outlook on
Gold

strong copper demand from China and India, slightly offset by lower demand from the U.S.,
will support consumption growth and a decline in the production surplus in 2007.

In 2006, China and India, accounted for 25% of global copper consumption, while the U.S.
accounted for 13%. Demand in the U.S. is expected to soften due to a slowdown in the U.S.
housing industry, and which is not expected to improve before the end of 2008. According to
the Copper Development Association, 40% of copper’s application is in the construction 
industry. This implies that the U.S. housing industry accounts for less than 5.2% of global
consumption. Therefore, we believe, lower demand in the U.S., due to a slowdown in the
U.S. housing industry, will only slightly offset global demand growth. Also, the recent rate
cuts by the U.S. Federal Reserve to tackle the ongoing credit crunch problems, we believe,
might help sustain U.S. economic growth, and demand for copper (The U.S Federal Reserve
recently cut rates by 100 basis points to 4.25% in three meetings, the first cut in over four
years.)

Over the long-term, we continue to expect prices to soften from current price levels based on
slower growth in global GDP, and an increase in global production levels. According to the
IMF, global GDP growth is expected to decline to 4.9% in 2008, compared to 5.4% in 2006.
However, we believe that global economic growth rate forecasts are high enough to support
above average historic prices for copper. The average forecasts for copper prices are
US$3.20/lb in 2007, and US$2.80/lb in 2008, which are significantly higher than historical
average prices of copper.

The chart below shows gold prices since January 2006. As of December 13, 2007, gold was
trading at US$801/oz, which reflects a YOY increase of 27%.

Although gold prices have risen considerably in the past few months, and are currently
trading slightly above US$800/oz, we have maintained our positive outlook on gold due to
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Outlook on
Molybdenum

the following macro economic conditions:

Gold is traditionally viewed as a capital preservation asset and regarded as a better hedge
against the U.S. dollar, inflation and geopolitical risks, than any other commodity.
Historically, gold prices have been negatively correlated to the U.S. dollar. The U.S. dollar is
expected to depreciate with respect to other major global currencies, based on an expected
slow down in the U.S. economy, and relatively lower real interest rates in the U.S.,
compared to other major countries in the world.

The U.S. housing industry is not expected to recover before the end of 2008, and recently,
the U.S. economy reported job losses for the first time in four years. Both these factors
signal a further slowdown in the U.S. economy. Also, the recent interest rate cuts by the U.S.
Federal Reserve (from 5.25% to 4.25%), as a move to tackle the ongoing credit crunch
problems, and the softening U.S. housing industry, further suggest that the U.S. dollar will
depreciate further going forward, which will help gold prices stay high.

We have also noticed a positive correlation between gold and oil prices, in times of high oil
prices. High oil prices create inflationary expectations among investors and lead them to drift
towards gold. Oil is currently at its 2007 highs, and prices are expected to stay above
$60.00/bbl for the rest of the year and 2008, which we believe will also have a positive effect
on the demand for gold.

Therefore, based on a forecasted depreciation in the U.S. dollar, higher inflationary
expectations, relatively lower U.S. real interest rates, and high oil prices, we continue to be
bullish on gold prices. Although we do not expect prices to move up as fast as they did in the
past few months, we expect prices to gradually move up, as the U.S. economy moves closer
to a recession. The average forecasts for gold prices are US$670/oz in 2007, and US$749/oz
in 2008.

The chart below shows molybdenum prices since January 1998.
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Financials

As of December 13, 2007, molybdenum was trading at US$33/lb, compared to US$24.6/lb at
the end of 2006. Although we expect prices to gradually decline throughout our forecast
period, we believe they will stay higher than their historic low of US$2.33/lb (during 2000–
2006), based on the following reasons.

Supply/Demand balance is expected to remain tight for the rest of the decade.
Strong demand from China, the global market for stainless steel, and the oil sector, will be

the main drivers of molybdenum demand in the long-term. Increasing investment demand
is also a positive sign for long-term demand.

On the supply side, not many molybdenum projects are expected to be put into production
in 2007 and 2008. Also, new molybdenum mines have longer lead times.

Supply from China is expected to drop as the Chinese government intends to restrict
exports of molybdenum products in the future.

It is estimated that supply will also be affected by tight roaster capacity.

In the first three month of FY2008 (ended July 2007), CDB recorded a net loss of $0.20
million (EPS: -$0.01) versus a net loss of $0.15 million (EPS: -$0.01) in the comparable
period in the previous year. We estimate the company had a burn rate (cash spent on
operating and investing activities) of $0.42 million per month in the first three months of
FY2008, compared to $0.17 million per month in FY2007 (12-month period). The table
below shows the company’s cash and liquidity position.
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Valuation

At the end of July 2007, the company had $0.56 million in cash and $0.35 million in
working capital, versus $0.39 million and $0.09 million, respectively, at the end of FY2007.

Subsequently, in November 2007, the company raised $0.60 million by issuing 6 million
units at a unit price of $0.10. Note that each unit consists of one whole warrant (in addition
to one common share). This is uncommon as junior mining companies normally include only
one-half share purchase warrant and a common share in a unit, especially when the unit price
is closer to the share price. This shift, we believe, shows that junior miners now have to offer
more incentives to investors for the same ‘risk’ levels.

Stock Options and Warrants: The company had 5.33 million stock options outstanding (all
of them are currently ‘out-the-money’) at the end of July 2007, with exercise prices ranging 
between $0.10 and $0.17, and maturity periods between November 2007 and May 2012.
The company also had 31.92 million warrants (all of them are currently ‘out-of-the-money’) 
with exercise prices ranging between $0.12 and $0.20, and maturity periods between
November 2007 and May 2009.

Conclusions: We expect the company to spend $2 million in exploration ($1.8 million in
Turkey and $0.2 million in Nevada) in the next 12 months. Based on the company’s cash 
position at the end of July 2007 ($0.56 million), and the capital raised from the most recent
financing ($0.60 million), we believe the company will have to raise a additional $2 million
in 2008 to pursue their exploration activities.

We valued the company based solely on the value of the company’s relatively advanced 
stage project, the Sarp Property. We used a real options valuation model and a relative
valuation to value the Sarp Property.

Our real options valuation on the company is $0.30 per share.

(in C$) 2006 2007 2008 (3 mo)
Cash 324,640 389,014 563,171

Working Capital 222,128 90,915 351,621
LT Debt/ Assets - - -
Burn Rate (per month) (80,392) (172,339) (417,756)
Cash Flows From Financings 1,038,290 2,132,437 1,427,425
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Our valuation was based on the following assumptions:

Resource estimate: We discounted the project’s historic resource estimates by 50%, 
which we normally do for historic resources.

Production commencement: We have assumed that the project will be put into
production in 2012.

We valued the project based on the value of the recovered copper. For conservatism,
we have not accounted for the value of molybdenum in the deposit.

Since the project is in relatively early stages, all other inputs (capital and operations
cost estimates, recovery rates and production rates) were based on comparable mines
and our very preliminary estimations.

Our relative valuation on the company (based on 50% of the historic resource
estimates) is $0.24 per share.

Resources Contained Metal Copper Price Value (C$)
(in tonnes) (in lbs) (US$/lb)

Copper 118,350,000 726,963,279 1.75 1,243,561,560

Operating Costs ($/tonne) $6.00 Total Value (C$) $1,243,561,560
Recovery (Cu) 85% Operating Costs (C$) 710,100,000
C$/US$ (long-term) 1.15 Net Value (C$) 533,461,560

Estd.Value of Minerals if extracted today $379,698,156
Annualized Standard Deviation of Mineral prices 33%
Capital Investment $500,000,000
Estd. Mine Life (years) 11.3
Riskfree Rate 4.20%

Stock Price $379,698,156 T.Bond rate 4.20%
Strike Price $500,000,000 Variance 0.11
Expiration (in years) 11.3 Annualized div yield 8.87%

Value of Option $29,069,954
CDB's Interest - 65% (after deducting the purchase price) $17,920,470

d1 = -0.170 Working Capital $518,171
N(d1) = 0.433 Debt -
d2 = -1.278 No of outstanding shares (diluted) 62,489,635
N(d2) = 0.101 Value per Share $0.30

Inputs relating to the underlying asset

Output

Real Options Valuation Model
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Conclusions &
Rating

Risks

As we are not aware of any other public company with a similar deposit and in a similar
stage in Turkey, we chose comparables with similar deposits in North America and South
America.

As shown in the above table, the company is undervalued compared to four of the five
comparables that we have used in the analysis. The company is currently trading at a
EV/copper resource of $0.009/lb versus the average multiple of $0.033/lb, which indicates
that the company is clearly undervalued based on our relative valuation.

Cloudbreak Resources is primarily focused on the advancement of the Sarp properties in
Turkey. The potential for resource expansion is good, considering the limited drilling that
comprises the historic resource estimates. We believe the outlook for the project is
favorable, considering the accessibility and infrastructure in the region and the mostly
favorable mining outlook for Turkey.

Therefore, based on our valuation models, and review of the company’s projects, we
initiate coverage on CDB with a BUY rating (Risk 5: highly speculative) and a fair
value estimate of $0.27 per share.

The following risks, though not exhaustive, may cause our estimates to differ from actual
results:

The success of drilling, project studies, and development are important long-term success
factors for the company.

The value of the company depends on commodity prices.
The company is subject to delays that are affecting the entire mining industry.
The company has not delineated any NI 43-101 compliant resource estimates.

Enterprise Resources - Cu eq. EV /
Value (EV) (in billion lbs) Resources

1 Antares Minerals Inc. ANM $3.70 $159,847,637 2.29 $0.070
2 Chariot Resources CHD $0.95 $267,422,002 4.38 $0.061
3 Norsemont Mining Inc. NOM $2.85 $78,422,595 2.20 $0.036
4 Tyler Resources TYS $0.97 $111,851,359 7.80 $0.014
5 Cloudbreak Resources CDB $0.08 $4,168,552 0.47 $0.009
6 Western Copper Corp. WRN $1.07 $51,538,589 6.37 $0.008

Average EV / Resources $0.033
Fair Value of CDB $0.24

1. Stock prices and Market Cap are as of December 13, 2007
2. Enterprise Value = Market Capitalization + Debt - Cash
3. Resource Estimates = Measured and Indicated, and half of Inferred resources

Comparables Valuation Model

Company SYM Price
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Fundamental Research Corp. Equity Rating Scale:
Buy–Annual expected rate of return exceeds 12% or the expected return is commensurate with risk
Hold–Annual expected rate of return is between 5% and 12%
Sell–Annual expected rate of return is below 5% or the expected return is not commensurate with risk
Suspended or Rating N/A— Coverage and ratings suspended until more information can be obtained from the company regarding recent events.

Fundamental Research Corp. Risk Rating Scale:
1 (Low Risk) - The company operates in an industry where it has a strong position (for example a monopoly, high market share etc.) or operates in a regulated industry.
The future outlook is stable or positive for the industry. The company generates positive free cash flow and has a history of profitability. The capital structure is
conservative with little or no debt.

2 (Below Average Risk) - The company operates in an industry where the fundamentals and outlook are positive. The industry and company are relatively less sensitive
to systematic risk than companies with a Risk Rating of 3. The company has a history of profitability and has demonstrated its ability to generate positive free cash
flows (though current free cash flow may be negative due to capital investment).  The company’s capital structure is conservative with little to modest use of debt.

3 (Average Risk) - The company operates in an industry that has average sensitivity to systematic risk. The industry may be cyclical. Profits and cash flow are sensitive
to economic factors although the company has demonstrated its ability to generate positive earnings and cash flow. Debt use is in line with industry averages, and
coverage ratios are sufficient.

4 (Speculative) - The company has little or no history of generating earnings or cash flow. Debt use is higher. These companies may be in start-up mode or in a
turnaround situation. These companies should be considered speculative.

5 (Highly Speculative) - The company has no history of generating earnings or cash flow. They may operate in a new industry with new, and unproven products.
Products may be at the development stage, testing, or seeking regulatory approval. These companies may run into liquidity issues, and may rely on external funding.
These stocks are considered highly speculative.

Disclaimers and Disclosure
The opinions expressed in this report are the true opinions of the analyst about this company and industry.   Any “forward looking statements” are our best estimates and 
opinions based upon information that is publicly available and that we believe to be correct, but we have not independently verified with respect to truth or correctness.
There is no guarantee that our forecasts will materialize.   Actual results will likely vary.   The analyst and Fundamental Research Corp.  “FRC” does not own any shares 
of the subject company, does not make a market or offer shares for sale of the subject company, and does not have any investment banking business with the subject
company. Fees of less than $30,000 have been paid by CDB to FRC. The purpose of the fee is to subsidize the high costs of research and monitoring. FRC takes
steps to ensure independence including setting fees in advance and utilizing analysts who must abide by CFA Institute Code of Ethics and Standards of Professional
Conduct. Additionally, analysts may not trade in any security under coverage. Our full editorial control of all research, timing of release of the reports, and release of
liability for negative reports are protected contractually. To further ensure independence, CDB has agreed to a minimum coverage term including an initial report and
three updates starting with this report. Coverage can not be unilaterally terminated. Distribution procedure: our reports are distributed first to our web-based
subscribers on the date shown on this report then made available to delayed access users through various other channels for a limited time. The performance of FRC’s 
research is ranked by Investars. Full rankings and are available at www.investars.com.

The distribution of FRC’s ratings are as follows:  BUY (81%), HOLD (8%), SELL (5%), SUSPEND (6%).
To subscribe for real-time access to research, visit http://www.researchfrc.com/subscription.htm for subscription options.

This report contains "forward looking" statements. Forward-looking statements regarding the Company and/or stock’s performance inherently involve risks and 
uncertainties that could cause actual results to differ from such forward-looking statements. Factors that would cause or contribute to such differences include, but are
not limited to, continued acceptance of the Company's products/services in the marketplace; acceptance in the marketplace of the Company's new product lines/services;
competitive factors; new product/service introductions by others; technological changes; dependence on suppliers; systematic market risks and other risks discussed in
the Company's periodic report filings, including interim reports, annual reports, and annual information forms filed with the various securities regulators. By making
these forward looking statements, Fundamental Research Corp. and the analyst/author of this report undertakes no obligation to update these statements for revisions or
changes after the date of this report. A report initiating coverage will most often be updated quarterly while a report issuing a rating may have no further or less frequent
updates because the subject company is likely to be in earlier stages where nothing material may occur quarter to quarter.
Fundamental Research Corp DOES NOT MAKE ANY WARRANTIES, EXPRESSED OR IMPLIED, AS TO RESULTS TO BE OBTAINED FROM USING THIS
INFORMATION AND MAKES NO EXPRESS OR IMPLIED WARRANTIES OR FITNESS FOR A PARTICULAR USE. ANYONE USING THIS REPORT
ASSUMES FULL RESPONSIBILITY FOR WHATEVER RESULTS THEY OBTAIN FROM WHATEVER USE THE INFORMATION WAS PUT TO. ALWAYS
TALK TO YOUR FINANCIAL ADVISOR BEFORE YOU INVEST.   WHETHER A STOCK SHOULD BE INCLUDED IN A PORTFOLIO DEPENDS ON ONE’S 
RISK TOLERANCE, OBJECTIVES, SITUATION, RETURN ON OTHER ASSETS, ETC. ONLY YOUR INVESTMENT ADVISOR WHO KNOWS YOUR
UNIQUE CIRCUMSTANCES CAN MAKE A PROPER RECOMMENDATION AS TO THE MERIT OF ANY PARTICULAR SECURITY FOR INCLUSION IN
YOUR PORTFOLIO. This REPORT is solely for informative purposes and is not a solicitation or an offer to buy or sell any security. It is not intended as being a
complete description of the company, industry, securities or developments referred to in the material. Any forecasts contained in this report were independently prepared
unless otherwise stated, and HAVE NOT BEEN endorsed by the Management of the company which is the subject of this report. Additional information is available
upon request. THIS REPORT IS COPYRIGHT. YOU MAY NOT REDISTRIBUTE THIS REPORT WITHOUT OUR PERMISSION. Please give proper credit,
including citing Fundamental Research Corp and/or the analyst, when quoting information from this report.

Fundamental Research Corp is registered with the British Columbia Securities Commission as a Securities Adviser which is not in any way an endorsement from the
BCSC. The information contained in this report is intended to be viewed only in jurisdictions where it may be legally viewed and is not intended for use by any person
or entity in any jurisdiction where such use would be contrary to local regulations or which would require any registration requirement within such jurisdiction.


